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Business Succession and Generativity

OCHIAI Yasuhiro
Associate Professor,Faculty of Management

Japan University of Economics
Abstract

This paper explores tradition with innovation on Japanese long-established company by the concept
of developmental psychology; generativity. First, we point out the issue that has been overlooked in
business succession research related to the family business. The researches of business succession in
family businesses have been accumulated in Europe, while these researches have focused on the
issues of commitment for next generation and perspectives for business succession in the future.
Second, the paper reviews the concept of generativity that may give an indication to this overlooked
problem has been reviewed. The concept of generativity has been discussed in the area of
developmental psychology. According to previous studies, generativity is defined as current
generation’s commitment and interests for next generation. This paper reviewed previous studies in
concept of generativity by the concept of family business researches. This paper shows the
contribution of the three points for the business succession research from the concept of generativity.
First, the concept of generativity presents psychological approach in succession process. Second, this
concept provides us not only a point of view about relationship between two generations, but also a
point of view about transgenerational relationship. Finally, this study clarifies structural analysis in
business succession. At the end of this paper, we present the research vision for future empirical

studies.
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