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New Role of Banks

— Research on Support 3 Work —

KATO Minehiro

Professor, Kanazawa University

Abstract

Beginning in the 2000s, banks (depositary financial institutions) have been engaged in business
support work, business revitalization support work, and business succession support work (support 3
works). Nonetheless, there is no comprehensive handling of support 3 works among books on banking
theory (including those supposed to be textbooks) published since the 2000s.

In addition, domestic banks’ loan commitment average interest rates have continued to decline
almost consistently from the first half of the 1990s, and sustained declines in lending rates like this
have had a major impact on the bank’s core profits. So, how can banks change their business model to
break the current situation? The author thinks that it is support 3 work that holds the key.

Based on above-mentioned problem awareness, the purpose of this paper is, for one thing, to clarify
that how support 3 works are positioned in the banking theory system, concretely, the relation
between the support 3 works and the information production function which is the essence of the
banking business. Banks have been dealing with support 3 works that are relatively new operations
since the 2000s, and in this paper they are grasped a new role of banks. At the same time this paper
is, for another thing, to clarify the importance of support 3 works in bank management under the
current financial situation in which the loan interest rate is continuously decreasing.

In II, we explained the financial intermediation function related to the essence of the banking
industry. In III, we considered support 3 works as a new role of banks and developed discussions. In
Section 1, we confirmed the history that banks began to deal with support 3 works since the 2000s. In
Sections 2 to 4, we outlined each work. In section 5, we examined the economic effects of support 3
works. And it came to a conclusion that the support 3 works could demonstrate remarkable economic
effects. In Section 6, we examined the relationship between information production function and
support 3 works, which is essence of banking industry. And we reached the next conclusion. Banks
can perform and deploy support 3 works for the first time based on the information production
function. Therefore, in the banking theory system, the information production function and the
support 3 work which is the essence of the banking industry are closely inseparable. Moreover, in
light of the discussion in Section 1, we also concluded that the execution and deployment of such

support 3 works means relationship banking.
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In IV, we examined the relationship between the sustained decline in loan interest rates and the
support 3 works since the 1990s. And we got the following conclusion. The banks excelled in support
3 works can present somewhat higher interest rates on loan. Therefore, banks must tackle

relationship banking vigorously.

Keywords : 1G4 EERRRE, EIERS, FEBALEES, FHFAWIEXRSE, VL —2a vy
PR NAVE /A
information production function, management support work, business revitalization

support work, business succession support work, relationship banking
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