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Business Succession of Japanese Listed Companies:
Survey from 1956 to 2013

ABSTRACT

In recent decades, a lot of studies have been conducted on business successions of Japanese
companies. On the other hand, it is difficult to collect data of founding families, and it causes that most
of statistical studies of business succession are restricted to cross-section analysis. As a result, there
is a limit to identify whether the problem with business successions has changed in recent years.

In this paper, we tackle this problem by using the comprehensive data set about Japanese listed
companies. Our data set holds 110,556 firm-year observations from 1956 to 2013. Therefore, we can
analyze the details and historical trends of business successions of Japanese listed companies.

The main results of this paper are as follows. First, we find out that business successions in family
firms are on an increasing trend. Second, we find this historical difference is statistically significant.
These results indicate that business succession in family firms is not difficult even in recent Japanese
listed companies, and that the shortage of successor or the pressure from external investors isn't the
main problem with business successions.

To the best of my knowledge, this paper is the first survey in Japan that uses long-term and

comprehensive dataset. It is a contribution of this paper.

Keywords : Family Firm, Business Succession, Interfamily Succession, Corporate Governance
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