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Family generation and business performance:

Evidence from Japan

Abstract

In recent decades, many researches have been conducted about family firms. On the other hand,
the empirical results of the performance of family firms are mixed. Therefore, it is necessary to
conduct empirical analysis in details.

In this paper, we examine how the generational change of family managers affects family firm' s
performance in Japanese listed companies from 1957 to 2013. We empirically find that the
performances of family firms managed by the founders are superior to that of nonfamily firms. After
the retirement of the founders, the performances of family firms decline as their descendants succeed
the businesses to next generations. Our results suggest that the continuation of family management
loses the advantage of family firms. However, the effect of third-generation descendants on growth
rate is positive, which points to a nonmonotonic effect of generation on firm performance.

These results indicate that the differences between generations should be examined in more details,

and it is a unique contribution of this paper.

Keyword : Family Business, Business Succession, Family Generation, Nepotism,

Corporate Governance
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REMLIIRIZE 5T, T IEHERLCEA
DEBRDOREFEFI BT, 773 -3
D, A EREEOSHEL 723 L FREEOEET
BT S ED5H > T&7 (La Porta et al,
1999; Claessens et al.,2000; Faccio and Lang,
2002) e HARD EHa3EI2 BT Saito (2008)
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FEE SIS B N5 A3 % [l A o 38 & e 5
L, ZORBEHERELTVD, SIOME, Al
BN h 72558 1L AT E T 2 MR A%,
MR A L LT, sk, WEMED
M CEHWEEEFICH L I LIREINT, —
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C—ERRIZBOE T 2 b oo, 5 3R LIBEORE
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i, EEEL L TEFAORBREHMATHNZO
T, ROWMROFEEL Y bEN-FhiEFEo T
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7. HLREEEE S
I — O HE L0190 T,
I TR 19% D3RI
FlZLoTREINTWS
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720 ERRICHEAR OEE %
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11.9%, % 3tk fUke & & T
71%, HAMAEE B T

58% Lo THY, B
RIZhb 7513 ERE O MEE
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£2 HEBMRETE (1957 & — 2013 £E)
ZORITIGHNCHN D FER BTN T, FEEFEH AR LT 5, i34 Bk
T, RREEIL 1957 FEN S 2013 FETH D, ZDIHH, FEEICKIBEE G E¥ETR
STz, B, BT MAFEO -9 FF 1% T winsorization Z FEji L T\ 5, A D
EFIZOWTIER 1 OEBY Th D,
HoIN

S FiE hRfE  RERE  &ME R=AfE
E1HRAREEST = — 109, 728 0.190 0 0.393 0 1
E2HAREES I — 109, 728 0.119 0 0.324 0 1
EIHRABEES S — 109, 728 0.071 0 0. 257 0 1
E4HRAEEES I — 109, 728 0. 058 0 0.234 0 1
BISERFFRLLR (B4 1%) 109, 728 5.710 0 10. 905 0 55.530
ROA (B3 :%) 109, 728 5.225 4.772 5.675  -41.715 29. 654
ROE (B4 :%) 109, 728 3.203 5.173 22.519 -364.073  223.958
ROS (B4 :%) 109, 728 4.839 4.017 6.652  -62.861 40. 455
wEEMRRE () 109, 728 4.640 1.246 17.007  -51.316  222.693
T EEARE (ALY 109, 728 4.015 1.723 15.842  -60.492  142.340
WEE BA10EM) 109,728  145.938 34.709  381.785 0.775 3,920.547
AR (B %) 109, 728 26. 501 25.014 19.394 0 82.194
EFH (B F) 109, 728 57.932 54 30. 593 3 285

x3 BEHFHANOERKEE (1957 £E— 2013 £&)
ZORITIIHIHN D BHE AR B EO T %, FRERECEORETHRBINR LIz DT
HD, MNBEEEITE EHEET, MEEEIT 195TFEENDS 2013 HETHDH, Z0HbH, &
BB KRB A S TeRITRN L, 728, SEARITRFEABEOLD BT 1% T
winsorizationZ E£fii L T\ 5, FEBOERICOWTEE 1 O@EY TH D,

RIERRE
. X = EREEELE
#3413, BEHOHAT £ )
i , - FIHE B2HR EIHR B4HK
12, FELEHOFEE LR BESE £EEF  SEE  g2F
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